INDEPENDENT AUDITORS REPORT

TotheMembersof Srivathsa Power ProjectsPrivate Limited
Report on theInd AS Financial Statements
Opinion

We have audited the accompanying Ind AS financia statements of Srivathsa Power Projects Private
Limited (‘the Company’) which comprise the Balance Sheet as at 31% March, 2024, the Statement of Profit
and Loss (including Other Comprehensive Income), statement of changes in equity and the statement of Cash
Flows for the year ended on that date and notes to the financia statements, including a summary of material
accounting policies and other explanatory information (herein after referred to as “Ind AS financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give atrue
and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at 31% March, 2024, the loss
including other comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basisfor Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Ingtitute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethica
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s Report,
but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing o, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant rules issued
thereunder.
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This responsibility also includes maintenance of adeguate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financia statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonabl e assurance about whether the Ind AS financial statements as awhole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

Evauate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evauate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and eventsin a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financia statements
may be influenced. We consider quantitative materiality and qualitative factorsin (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Centra
Government of Indiain terms of sub-section (11) of section 143 of the Act, we give in the “Annexure-A”, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

C) The balance Sheet, the statement of profit and loss including other comprehensive income, statement of
changes in equity and the statement of cash flows dealt with by this Report are in agreement with the
books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended.

€) On the basis of the written representations received from the directors as on 31 March, 2024, taken on
record by the Board of Directors, none of the directors is disquaified as on 31% March, 2024, from
being appointed as a director in terms of Section 164(2) of the Act.

f) Pursuant to Notification G.S.R.583 (E), dated June 13, 2017 issued by Ministry of Corporate Affairs,
Section 143(3) (i) of the Act is not applicable to the Company and accordingly this report does not state
whether the Company has adequate internal financial controls system over financial reporting in place
and the operating effectiveness of such controls.

0) With respect to the other matters to be included in the Auditor’s Report in accordance with the
reguirements of section 197(16) of the Act, as amended:

In our opinion and according to the information and explanations given to us, the remuneration paid by
the Company to its directors during the year is in accordance with the provisions of Section-197 of the
Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its
financial statements. Refer Note — 28 to the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable |osses.

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company in accordance with the relevant provisions of the Companies
Act and the rules made thereunder.
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V.

Vi.

iv. @ The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person or entity, including
foreign entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediaries shall, whether, directly or indirectly lend or invest in other
person or entity identified in any manner whatsoever by or on behaf of the Company
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries,

b) The management has represented that, to the best of its knowledge and belief, no funds have
been received by the Company from any person or entity, including foreign entities (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other person or entity identified in any
manner whatsoever by or on behalf of the Funding Parties (“Ultimate Beneficiaries™) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on the audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

No dividend has been declared or paid during the year by the Company.

The reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 is applicable from
1 April 2023.

Based on our examination which included test checks, the Company has used accounting software for
maintaining its books of account for the financia year ended March 31, 2024 which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for al relevant
transactions recorded in the software except in the case of records of property, plant and equipment
and payroll which are being maintained manually.

Further, during the course of our audit we did not come across any instance of audit trail feature being
tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules,2014 is applicable from April 01, 2023,
reporting under Rulell(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of
audit trail as per the statutory requirements for record retention is not applicable for the financia year
ended March 31, 2024.

For KARVY & CO.
Chartered Accountants
ICAIl Firm Registration No: 01757S

(DEDEEPYA NALLURI)

Partner

Membership No. 225106
UDIN: 24225106BKEPBM 3525

Place: Hyderabad
Date : 20/05/2024
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“Annexure — A” to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the Ind AS
financial statementsfor the year ended March 31, 2024, we report that:

vi.

Vii.

In respect of the Company’s Property, Plant and Equipment:

(&) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(B) The Company does not have any intangible assets.

(b) As explained to us, the management has physically verified a substantial portion of the Property, Plant
and Equipment during the year and in our opinion frequency of verification is reasonable having
regard to the size of the Company and the nature of its assets. The discrepancies noticed on physical
verification of Property, Plant and Equipment as compared to the books of account were not material
and have been properly dealt with in the books of accounts.

(c) In our opinion and according to the information and explanations given to us, al the title deeds of
immovable properties are held in the name of the Company.

(d) The Company has not revalued any of its Property, Plant and Equipment during the year.

(e) No proceedings have been initiated or are pending against the Company as at 31% March, 2024 for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) (as
amended in 2016) and rules made thereunder.

(a) According to the information and explanations given to us, the inventories have been physically
verified by the management during the year. In our opinion, the frequency of verification is reasonable
and the coverage and procedure of such verification by the management is appropriate. The
discrepancies noticed on physical verification of inventory compared to the books of account were not
material and have been properly dealt with in the books of accounts.

(b) The Company has not been sanctioned working capital limits in excess of Rs. 500.00 lakhs, in
aggregate, at any points of time during the year, from banks or financial institutions on the basis of
security of current assets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

According to the information and explanations given to us, in our opinion, the investments made by
the Company are primafacie not prejudicial to the interest of the Company.

The Company has not provided any guarantee or security or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other
parties. Accordingly, reporting under clause 3(iii)(a) to 3(iii)(f) are not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, the provisions of Sections 185 and 186 of the Companies Act, 2013 in
respect of loans granted were complied with by the Company.

According to the information and explanations given to us, the Company has not accepted deposits
from the public within the meaning of Section 73 and 76 or any other relevant provisions of the Act
and the rules framed there under. Hence, reporting under clause 3(v) of the Order is not applicable.

In respect of the Company, maintenance of cost records has not been prescribed by the Centra
Government under sub-section (1) of section 148 of the Act in respect of activities of the Company.
Hence, reporting under clause (vi) of the Order is not applicable.

In respect of Statutory dues:

(8 According to the information and explanations given to us on the basis of our examination of the
records of the Company, amounts deducted/accrued in the books of account in respect of
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viii.

Xi.

Xii.

Xiii.

Xiv.

undisputed statutory dues including provident fund, income tax, goods and service tax, cess and
other material statutory dues have been regularly deposited during the year by the Company with
the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in
respect of such statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of provident fund,
goods and service tax and cess that have not been deposited by the Company on account of any
dispute except income-tax as detailed below;

Name of Nature of Forum where Periodto | Amount Amount
Statute Dues Disputeis which the | Involved Unpaid
pending amount (Rs) (Rs.)
relates
Income Tax | Incometaxes | Commissioner of | 2014-15 8,66,000 -
Act, 1961 Income tax
(Appeals)

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

The Company does not have any dues to banks, financia institutions and Government. Hence,
reporting under clause 3(ix)(a) to (f) of the Order is not applicable.

(@) Based on the information and explanations given to us by the management, the Company has not
raised any moneys by way of initial public offer or further public offer (including debt
instruments) during the year. Hence reporting on clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

(8) Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and as per the information and explanations given by the management,
we report that, no fraud by the Company or on the Company has been noticed or reported during
the year.

(b) Since there is no fraud by the Company or on the Company that has been noticed or reported
during the year, no report under sub-section (12) of section 143 of the Companies Act is required
to befiled in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government.

(c) Nowhistle blower complaints have been received during the year by the Company.

In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Hence reporting under clause 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

In our opinion and based on our examination, the Company does not have an Internal Audit System
and is not required to have an Internal Audit System as per the provisions of the Companies act, 2013.
Hence, reporting under clause 3(xiv) is not applicable.
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xv.  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with its directors or
persons connected with its directors and hence provisions of section 192 of the Companies Act, 2013
are not applicable to the Company.

xvi. (@) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not
applicable.

(d) According to the information and explanations given to us and based on our examination, the
Company is not a Core Investment Company (as defined in the Core Investment Companies
(Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)(d) of the Order is
not applicable.

xvii. The Company has incurred cash losses amounting to Rs.162.35 Lakhs during the financial year
covered by our audit and has incurred cash losses amounting to Rs.310.68 Lakhs in the immediately
preceding financia year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financia ratios, ageing and expected dates of realization of financial assets and
payment of financia liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that al liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

xX.  Since the Company has incurred losses in the past three financial years, there is no requirement for
spending any amount towards Corporate Social Responsibility (CSR) as per the Act. Hence, reporting
under clause 3(xx)(a) and (b) of the Order is not applicable for the year.

xxi. There is no consolidation requirement for the Company and hence reporting on clause 3(xxi) of the
Order is not applicable.

For KARVY & CO.
Chartered Accountants
ICAIl Firm Registration No: 01757S

(DEDEEPYA NALLURI)
Partner

Membership No. 225106

UDIN: 24225106BK EPBM 3525

Place: Hyderabad
Date : 20/05/2024
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Srivathsa Power Projects Private Limited
Balance Sheet as at March 31, 2024

(Allamounts in INR Lakhs, unless otherwise stated)

Particulars Notes A; ;’};g;;d] As at March 31,2023
ASSETS
Non-current assets
Property, plant and equipment 3 233.27 234.33
Financial assets
Investments 4 200.00 200.00
Loans 5 - =
Other financial assets 6 309.91 400.29
Deferred tax assets (net) ] - -
Other non-current assets 8 15.87 1.72
Total Non - Current Assets 759.05 836.33
Current Assets
Inventories 9 120.45 121.90
Financial assets
Trade receivables
Billed 10 % -
Un Billed 10 - -
Cash and cash equivalents 11 24.66 69.74
Other Bank Balances 12 328.12 335.78
Loans 5 - 50.00
Other financial assets 6 < =
Current tax assets 7 43.34 41.01
Other current assets 8 5.85 4.87
Total Current assets 522.42 623.30
Total Assets 1,281.47 1,459.63
EQUITY AND LIABILITIES
Equity
Equity share capital 13 3,339.71 3,339.71
Other equity 14 (2,107.76) (1,946.34)
Total Equity 1,231.95 1,393.37
Liabilties
Non-current liabilities
Provisions 15 26.15 32.50
Total Non-current liabilities 26.15 32.50
Current liabilities
Financial liabilities
Trade payables
Dues of Small and Micro enterprises = -
Dues of other than micro and small 16 0.78 5.38
enterprises
Provisions 15 0.50 0.50
Other current liabilities 17 22.08 27.88
Total Current liabilities 23.36 33.76
Dues of Small and Micro enterprises
Total liabilities
Total Equity and liabilities 1,281.47 1,459.63
Corporate information and significant 1&2
accounting policies
The accompanying notes form an integral part of
the financial statements

In terms of our report attached

For Karvy & Co.,

Chartered Accountants

ICAI Firm Registration No: 01757S

Dedeepya Nalluri
Partner
Membership No. 225106

Place: Hyderabad
Date :

For and behalf of the Board of Directors

A.Indra Kumar
Director
DIN 00190168

C.Sharda Shastry
Company Secretary

C. Ramachandra Rao
Managing Director
DIN 00026010

K.Srinivasulu
CFO




Srivathsa Power Projects Private Limited

Statement of Profit and Loss for the Year ended March 31,2024

Rs. In Lalhs
Partisiilans Rioke For the Year ended For the Year ended
March 31, 2024 March 31, 2023

INCOME
Revenue from operations 18 - 265.52
Other income 19 23.74 12.17
Total income 23.74 277.69
EXPENSES
Power and Fuel 20 - 146.84
Employee benefits expense 2 122.90 112.15
Finance costs 22 0.00 4.45
Depreciation expense 23 1.05 1.53
Other expenses 24 63.19 393.83
Total expenses 187.14 658.80
Profit/(Loss) before exceptional items and tax (163.40) (381.11)
Exceptional items :
Reversal of Provision for ICD - (50.00)
Total exceptional items : (50.00)
Profit/(Loss) for the year before tax (163.40) (331.11)
Tax Expenses
Income tax for earlier period (18.90)
Current Tax - -
Profit/(Loss) after tax for the year (163.40) (312.21)
Other comprehensive income
A Items that will will not be reclassified subsequently to
profit or loss
(a) Remeasurements of the defined benefit plans 1.98 2.41
Profit/(Loss) for the year (161.42) (309.80)
Earnings per equity share
(Equity shares, par value of * 10 each) 31

Basic (') (0.49) (0.93)

Diluted (%)
Corporate information and significant accounting land?2
policies
The accompanying notes form an integral part of the
financial statements

In terms of our report attached

For Karvy & Co.,

Chartered Accountants

ICAI Firm Registration No: 017578

Dedeepya Nalluri
Partner
Membership No. 225106

Place: Hyderabad
Date :

For and behalf of the Board of Directors

C. Ramachandra Rao
Managing Director
DIN 00026010

A.Indra Kumar
Director
DIN 00190168

K.Srinivasulu
CFO

C.Sharda Shastry
Company Secretary




Srivathsa Power Projects Private Limited
Cash flow Statement for the year ended March 31, 2024
(Allamounts in INR Lakhs, unless otherwise stated)

Baroulavs For the Period ended For the year ended
Mar 31, 2024 Mar 31, 2023
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax (161.42) (309.80)
Adjustments for :
Depreciation and amortisation expense 1.05 1.53
Finance costs 0.00 4.45
Interest income (23.55) (12.17)
Loss of Investment Written off - -
Advances Written off - 20.22
Operating profit before working capital changes (183.91) (295.77)
hanges in working capital:
Adjustments for (increase) / decrease in operating assets:
Trade receivables - 577.71
Inventories 1.45 (1.49)
Other assets (15.13) 4.60
Adjustments for increase / (decrease) in operating liabilities:
Trade payables (4.60) (56.51)
Provisions (6.35) 213
Other current Liabilities (5.80) (3.05)
Cash generated from operations (214.34) 227.62
Net income tax paid (2.33) (17.04)
Net cash flow from operating activities (A) (216.67) 210.58
B. CASH FLOW FROM INVESTING ACTIVITIES
Interest received 23.55 1247
Loans Repaid/(given) 50.00 (50.00)
Movement in Bank balances not considered as cash and cash equivalents 98.04 (165.02)
Net cash (used in) / flow from investing activities (B) 171.60 (202.85)
C. CASH FLOW FROM FINANCING ACTIVITIES
Finance costs (0.00) (4.45)
Net cash flow (used in) financing activities (C) (0.00) (4.45)
Net (decrease) in Cash and cash equivalents (A+B+() (45.08) 3.28
Cash and cash equivalents at the beginning of the year 69.74 66.47
Cash and cash equivalents at the end of the year (Refer Note (i)
below) 24.66 69.75
* Note (i): Cash and cash equivalents comprises of -
Cash 0.10 0.19
Balances with Banks 24.56 69.55
24.66 69.74

In terms of our report attached

For Karvy & Co.,

Chartered Accountants

ICAI Firm Registration No: 017578

Dedeepya Nalluri
Partner
Membership No. 225106

Place: Hyderabad
Date :

For and behalf of the Board of Directors

A.Indra Kumar C. Ramachandra Rao
Director Managing Director
DIN 00190168 DIN 00026010
C.Sharda Shastry K.Srinivasulu
Company Secretary CFO
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Srivathsa Power Projects Private Limited
Notes to the Financial statements for the Year ended 31st March, 2024

Background

Srivathsa Power Projects Private Limited (Formerly Srivathsa Power Projects Limited)('SPPPL' or ‘the Company'), a natural gas based
power plant, was incorporated on May 22, 1995. The capacity of the plant is 17.202 MW (3 x 5.734 MW) and is set up in the State of Andhra
Pradesh. The plant was commissioned in May, 2002. The Company has entered into a Power Purchase Agreement with Transmission
Corporation of Andhra Pradesh Limited (APTRANSCO) for a period of 15 years from April 1, 2003. Natural gas is supplied by Gas Authority
of India Limited ("GAIL") and 0il and Natural Gas Corporation Limited ("ONGC"). The project is capable of generating a saleable energy of
approximately 130 Million kwh annually. The Company has availed ten-year tax holiday period under Section 80-IA of the Income Tax Act,
1961 with effect from financial year 2007-08.

On June 27, 2014 an incident of gas leakage and fire occurred in GAIL Gas pipeline at Tatipaka - Kondapalli pipeline, Nagaram Village. The
gas supplies by both ONGC and GAIL India Limited were stopped on July 6, 2014 and the gas supply is resumed by GAIL India Limited from
27th January, 2016.

In the financial year 2020 -21 the Company obtained Short Term Open Access Agreement with AP Transco/ APEPDCL to supply

power to M/s. Avanti Feeds Limited under Group Captive for 5SMW vide approval No. APSLDC/78/2020-21, dated 01.01.2021

Transmission Corporation of Andhra Pradesh Limited for the period 01st January,2021 to 31st March,2021. Hence, the Company

started generation from 05th January,2021 and the same has been supplying to M/s. Avanti Feeds Limited. After completion of the
referred approval, the Company got another approval for the month of April,2021 vide letter no. APSLDC/02/2021-22, Dt.07.04.21. In the
month of August,2021 got another STOA approval vide letter no. APSLDC/54/2021-22, DT. 26.08.2021 and the same is valid from 01st
Sept, 2021 to 30th June,2022. The STOA is completed on 30th June,2022. As the Gail India Limited is transferred APM gas allocation from
power sector to CGD units as per the Ministry of Petroleum and Natural gases. Hence, The Company not approached AP Transco for STOA
renewal.

1. Significant accounting policies
This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These policies have
been consistently applied to all the years presented, unless otherwise stated.

A. Basis of preparation

(i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act,2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
- certain financial assets and liabilities that are measured at fair value
- Defined benefit plans- plan assets measured at fair value

B. Current (vs) Non - Current Classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as
current when it is:

(i) Expected realised or intended to sold or consumed in normal operating cycle

(ii) Expected to be realised within 12 months after the reporting period , or

(iii) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast twelve months after the
reporting period

All other assets are classified as non - current.

A liability is current when;

(i) itis expected to be settled in normal operating cycle

(ii) it is held primarily for the purpose of trading

(iii) it is due to be settled within 12 months after the reporting period, or

(iv) there is no unconditional right to defer the settlement of the liability for atleast twelve months after the reporting period
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in Cash and Cash equivalents. The
Company has identified twelve months as its operating cycle.

C. Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker.

The Managing director of the Company has been identified as the chief operating decision maker. Refer Note 29 for the segment
information presented.

D. Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of its primary economic environment in which
the Company operates ('the functional currency'). The financial statements are presented in Indian rupees (INR), which is the Company's
functional and presentation currency.
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(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions, Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in profit or loss. Foreign exchange difference
regarded as an adjustment to borrowing costs are presented in the Statement of Profit and Loss, within finance costs. All other foreign
exchange gains and losses are presented in the Statement of Profit and Loss on a net basis within other gains/(losses).

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair
value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss.
For example, translation differences on non- monetary assets and liabilities such as equity instruments held at fair value through profit or
loss are recognised in profit or loss as part of the fair value gain or loss and translation differences on non-monetary assets such as equity
investments classified as FVOCI are recognised in other comprehensive income.

E. Revenue recognition

Revenue from sale of energy is recognised on accrual basis on pre-fixed tariff, in accordance with the provisions of the Power Purchase
Agreement (PPA), net of auxiliary consumption and pass-through as per contractual terms and includes unbilled revenue accrued as at the
end of the year PPA provides for payment of fixed tariff based on installed capacity of the plant and reimbursement of fuel cost at pre-
determined station heat rate. Unbilled revenue is recognized with respect to the number of units sold from the date considered for
invoicing up to the year end at the pre-fixed tariff.

Claims for delayed payment charges and other claims, which the Company is entitled to under the Power Purchase Agreement, are
recognized in the year of acceptance.

Insurance claims are accounted on finalisation and acceptance.

F. Income Tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income
tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused
tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period
in the countries where the Company generates taxable income. Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions, where appropriate, on the
basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is also not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset is realised or
the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable
amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation authority. Current lax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

G. Leases

As a lessee

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or
terminate the lease, if the use of such option is reasonably certain. The Company makes an assessment on the expected lease term on a
lease-by-lease basis and thereby assesses whether it is reasonably certain that any options to extend or terminate the contract will be
exercised. In evaluating the lease term, the Company considers factors such as any significant leasehold improvements undertaken over the
lease term, costs relating to the termination of the lease and the importance of the underlying asset to the Company's operations taking into
account the location of the underlying asset and the availability of suitable alternatives. The lease term in future periods is reassessed to
ensure that the lease term reflects the current economic circumstances.

H. Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment, or more
frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is higher of an asset's fair value less
costs of disposal and value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash flows from other assets or group of assets (cash-generating
units). Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the
end of each reporting period.
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I. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with
financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value,and bank overdrafts, Bank
overdrafts are shown within borrowings in current liabilities in the balance sheet.

J. Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method,
less provision for impairment.

K. Inventories

Consumables, Stores and spares

Inventories are valued at weighted average cost or net realizable value, whichever is lower. Costs includes all non-refundable duties and all
charges incurred in bringing the goods ta the their present location and condition. Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

L. Investments and other financial assets

(i) Classification

The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For investments
in debt instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this
will depend on whether the Company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.

(ii) Measurement

At initial recognition,the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets
carried at fair value through profit or loss are expensed in profit or loss.

Debt instruments
Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments:

- Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of
a hedging relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is
included in finance income using the effective interest rate method.

-Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely payments of principal and interest, are measured at fairvalue through other
comprehensive income (FYOCI). Movements in the carrying amount are taken through OCl, except for the recognition of impairment gains
or losses, interest revenue and foreign exchange gains and losses which are recognised in profit and loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and recognised in other
gains/(losses). Interest income from these financial assets is included in other income using the effective interest rate method.

-Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit
or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging
relationship is recognised in profit or loss and presented net in the Statement of Profit and Loss within other gains/(losses) in the period in
which it arises. Interest income from these financial assets is included in other income.

Equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company elected to present fair value gains and losses on
equity investments in other comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or loss.
Dividends from such investments are recognised in profit or loss as other income when the Company is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/(losses) in the Statement of
Profit and Loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported
separately from other changes in fairvalue.

(iii} Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI|
debt instruments.The impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 24
details how the Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires
expected life time losses to be recognised from initial recognition of the receivables.
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(iv) Derecognition of financial assets

A financial asset is derecognised only when

- the Company has transferred the rights to receive cash flows from the financial asset or

- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to
one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all
risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset,
the financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the
financial asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

(v) Income recognition

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial
asset. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms
of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses.

Dividends
Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic benefits
associated with the dividend will flow to the Company, and the amount of the dividend can be measured reliably.

M. Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to
offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously.
The legally enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the
eventof default, insolvency or bankruptcy of the Company or the counterparty.

N. Property, plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less depreciation.
Historical cost includes expenditure that is directly attributable to the acquisition of the items (including freight, duties, levies and all
incidental expenditure attributable to bring the asset to its working condition).

Assets under installation or under construction as at the balance sheet date are shown as capital work in progress.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged
to profit or loss during the reporting period in which they are incurred.

‘Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognised
asat 1 April 2016 measured as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment,

Depreciation methods, estimated useful lives and residual value

Depreciation on tangible assets has been provided on Written down value (WDV) method as per the useful life prescribed in Schedule I1 of
the Companies Act, 2013.

Depreciation is provided on additions / deletions of the assets during the period from / upto the month in which the asset is added /
deleted.

Individual assets costing less than INR 5,000 are fully depreciated in the period of acquisition.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within
other gains/(losses).

0. Trade and other payables

These amounts represent liabilities for goods and services provided to the comapny. The amounts are unsecured and are usually paid as
per mutually agreed terms. Trade and other payables are presented as current liabilities unless payment is not due within 12 months after
the reporting period. They are recognised initially at their fair value and subsequently measured at amortised cost using the effective

interest method.
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P. Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised
cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the
period of the borrowings using the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the
draw down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee is
capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other gains/(losses).

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least
12 months after the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end
of the reporting period with the effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial statements for issue, not to
demand payment as a consequence of the breach.

Q. Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is required to complete and prepare the assel for its intended use or sale. Qualifying assets are
assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

R. Employee benefits

(i) Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of
the period in which the employees render the related service are recognised in respect of employees' services upto the end of the reporting
period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current
employee benefit obligations in the balance sheet.

(ii) Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which
the employees render the related service.They are therefore measured as the present value of expected future payments to be made in
respect of services provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are
discounted using the market yields at the end of the reporting period that have terms approximating to the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement
for at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

(iii) Post- employment obligations

The Company operates the following post-employment schemes:
(a) defined benefit plans such as gratuity; and

(b) defined contribution plans such as provident fund

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and gratuity plans is the present value of the
defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is calculated
annually by actuaries using the projected unit credit method.,

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the
related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan
assets. This cost is included in employee benefit expense in the Statement of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in
which they occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and
in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recagnised immediately
in profit or loss as past service cost.

Defined contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no
further payment obligations once the contributions have been paid. The contributions are accounted for as defined contribution plans and
the contributions are recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future payments is available.
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(iv) Bonus plans
The Company recognises a liability and an expense for bonuses. The Company recognises a provision where contractually obliged or where
there isa past practice that has ereated a constructive obligation.

S(i). Contributed equity

Equity shares are classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the
proceeds.

§(ii). Dividends
Provision is made for the amount of any dividend declared, being appropriately authorized and no longer at the discretion of the entity, on
or before the end of the reporting period but not distributed at the end of the reporting period.

T. Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing:

- the profit attributable to owners of the Company; o

- by the weighted average number of equity shares outstanding during the financial year.

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account;

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.

U. Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of Schedule

I1I, unless otherwise stated.

V. Ind AS 115, Revenue from contracts with customers

Ind AS 115, Revenue from contracts with customers deals with revenue recognition and establishes principles for reporting useful
information to users of financial statements about the nature, amount, timing and uncertainty of revenue and cash flows arising from an
entity’s contracts with customers. Revenue is recognised when a customer obtains control of a promised good or service and thus has the
ability to direct the use and obtain the benefits from the good or service in an amount that reflects the consideration to which the entity
expects to be entitled in exchange for those goods and services. The standard replaces Ind AS 18 Revenue and Ind AS 11 Construction
contracts and related appendices.

A new five-step process must be applied before revenue can be recognised:

1. identify contracts with customers

2. identify the separate performance obligation

3. determine the transaction price of the contract

4. allocate the transaction price to each of the separate performance obligations, and
5. recognise the revenue as each performance obligation is satisfied.

The new standard is mandatory for financial years commencing on or after April 1, 2018 and early application is not permitted, The
standard permits either a full retrospective or a modified retrospective approach for the adoption.

W. Cash flow statement

Cash flows are reported using the Indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-cash
nature, any deferrals or accruals of past or future operating cash receipts or payments and items of income or expenses associated with
investing or financing cash flows . The cash flows from operating, financing activities of the company are segregated.

X. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade
date, i.e, the date that the Group commits to purchase or sell the asset,

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as financial assets measured at amortised
cost.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in two broad categories:

(i) Financial assets at fair value

(i) Financial assets at amortised cost

Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and loss (ie. fair value
through profit or loss), or recognised in other comprehensive income (i.c. fair value through other comprehensive income).

A financial asset that meets the following two conditions is measured at amortised cost (net of any write down for impairment) unless the
asset s designated at fair value through profit or loss under the fair value option

(i) Bussiness model test : The abjective of company's bussiness model is to hold the financial asset to collect the contractual cash flows
(ratherthan to sell the instrument prior to its contractual maturity to realise its fair value changes),

(i) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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A financial asset that meets the following twe conditions is measured at fair value through other comprehensive income unless the asset is
designated at fair value through profit or loss under the fair value option

(i) Bussiness model test: The financial asset is held within a bussiness model whose objective is achieved by both collecting contractual
cash flows and selling financial assets

(ii) Cash flow contractual test : The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Even if an instrument meets the two requirements to be measured at amortised cost or fair value through other comprehensive income, a
financial asset is measured at fair value through profit or loss if doing so eliminates or significantly reduces a measurement or recognition
inconsistency (sometimes referred to as an ‘accounting mismatch') that would otherwise arise from measuring assets or liabilities or
recognising the gains and losses on them on different bases.

All other financial asset is measured at fair value through profit or loss.
Ifan equity investment is not held for trading, an irrevocable election is made at initial recognition to measure it at fair value through other
comprehensive income with only dividend income recognised in the statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised
(i.e.removed from the company’s statement of financial position) when:

(i) The right to receive cash flows from the asset have expired ,or

(i) The company has transferred its right to receive cash flows from the asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass-through’ arrangement; and either

(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company's continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has
retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Company could be required to repay.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

The company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, and derivative
financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classifica tion, as described below:

Loans and Borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains
and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a
loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial
guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Y. Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

(i) In the principle market for the asset or liability, or

(i) In the absense of a principle market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.The fair value of an asset or a liability is measured
using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their
economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.



Srivathsa Power Projects Private Limited
Notes to the Financial statements for the Year ended 31st March, 2024

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1: Quoted (unadjusted ) market prices in active markets for identical assets or liabilities

Level 2 : Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Z. Provisions, Contingent liabilities, Contingent assets and commitments

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

Contingent liability is disclosed in the case of:

* A present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle the
obligation;

* A present obligation arising from past events, when no reliable estimate is possible;

« A possible obligation arising from past events, unless the probability of outflow of resources is remote.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets.

Contingent assets are not recognised in the financial statements, However, contingent assets are assessed continually and if it is virtually
certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the change occurs.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date.

1. Critical estimates and judgements

Critical estimates :

The areas involving critical estimates are:

-Estimation of defined benefit obligation, refer note 35
-Expected credit loss of financial assets, refer note 26
Significant judgements:

The areas involving significant judgements are;
-Assessment of arrangement that contains lease

2. Recent Accounting Pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024, MCA has not notified any new
standards or amendments to the existing standards applicable to the Company.
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Srivathsa Power Projects Private Limited

Notes to the Financial statements for the Year ended 31st March, 2024
(All amounts in INR Lakhs, unless otherwise stated)

4. Investments

As at
Particulars ' March 31, 2024 | March 31, 2023
Non Current investments
Investment carried at cost
Investment in Equity Instruments of Other Entities - Unquoted
(i) Himalaya Hydro Private Ltd 200.00 200.00
20,00,000 ( 31st March 2023: 20,00,000)Shares of Rs.10 each fully paid-up
Total 200.00 200.00
Note :
Particulars Ay aL
March 31, 2024 | March 31, 2023
Aggregate Amount of Quoted Investments and Market Value thereof - -
Aggregate Amount of Unquoted Investments 200.00 200.00
Aggregate Amount of impairment in value of investments ~ 5
5. Loans
As at

Particulars

March 31, 2024

March 31, 2023

Non - Current
Unsecured, considered good
Loans
- to others
Total Non current Loans

Current
Unsecured, considered good
Inter-corporate deposits (ICD)

- to others - 1,592.00
Less : Provision for doubtful advances - 1,542.00
Total current loans - 50.00
6. Other financial assets
Particulars =il
March 31, 2024 | March 31, 2023
Non-current
Unsecured, considered good
Security deposits 14.19 29.57
Deposit towards disputed claim (Refer Note 28(i)) 295,72 295.72
Fixed Deposits with Banks - 75.00
Total non-current other financial assets 309.91 400.29
Current
Unsecured, considered good
Interest accrued:
- On ICD to others - 579.61
Less : Provision for doubtful advances - 579.61
Total current other financial assets - 0.00




Srivathsa Power Projects Private Limited

Notes to the Financial statements for the Year ended 31st March, 2024

(Allamounts in INR Lakhs, unless otherwise stated)
7. Income taxes

7.1 Current tax assets and liabilities -

Particulars Asat
March 31, 2024 March 31, 2023

Current tax assets

Current tax assets (net of provision for tax) 43.34 41.01
Current tax liabililties

Provision for Tax (net of advance tax) - -
[Total Current tax Asset/ (liabilities) 43.34 41,01
7.2 - Tax Expense

a) Recognised in Statement of Profit and Loss

Particulars As at

Current tax
In respect of the current year
In respect of prior years

Deferred tax

March 31, 2024

March 31, 2023

—1

b) The Income tax expense for the year can be reconciled to the accounting profit as follows:

Particulars ] March 31,2024 [ March 31, 2023 |
Loss before tax from continuing operations (163.40) (282.93)
Add : Other Comprehensive income - -
Total Comprehensive Income/(Loss) (163.40) (282.93)
Income tax expense recognised in profit or loss - -
7.3 Deferred tax balance
For the period ended Mar 31, 2024

ParHEilaTe Opening Balance Recognised in profit or Recngnised. in _Othcr Closing

loss comprehensive income balance
Deferred tax (liabilities) /assets in relation to
Difference in WDV as per Companies Act & IT Act 50.00 (6.31) 43.69
Provision for Gratuity - Disallowance under Sec 438 8.58 (1.65) 6.93
Provision for bonus - Disallowance under Sec 43B 1.93 0.19 212
Business Losses & unabsorbed depreciation to be carried
forward to Future years 398.75 (116.41) 282.35
MAT Credit 480.32 0.00 480.32
Total 939.58 (124.18) - 815.41
For the year ended March 31,2023
Recognised in profit or Recognised in Other Closing

Particulars Opening Balance loss comprehensive income balance
Deferred tax (liabilities) /assets in relation to
Difference in WDV as per Companies Act & IT Act 57.22 (7.22) - 50.00
Provision for Gratuity - Disallowance under Sec 43B 8.03 0.55 8,58
Provision for bonus - Disallowance under Sec 43B 1.92 0.01 1.93
Business Losses & unabsorbed depreciation to be carried
forward to Future years 398.75 - 398.75
MAT Credit 398.76 81.56 - 480.32
Total 864.68 74.90 - 939.58

* In accordance with the Indian Accounting Standard 12 - “Income Taxes"
carried forwarded only if it is probable that taxable profit will be avail
for the appropriateness of their respective carrying value at each bala

(Previous Year: " INR939.58lakhs) is not recognized.

'(AS-12), the Deferred tax assets arising from timing differences are recognized and
able against which the deductible temporary difference can be utilized and will be reviewed
nee sheet date. In view of this, deferred tax asset (net) to the extent of ' INR 815.41lakhs
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Srivathsa Power Projects Private Limited

Notes to the Financial statements for the Year ended 31st March, 2024

14. Other equity

(Allamounts in INR Lakhs, unless otherwise stated)

Particulars s at

March 31, 2024 March 31,2023
General Reserve 84.85 84.85
Securities Premium 37.71 37.71
Retained Earnings (2,230.32) (2,068.90)
Balance at end of year (2,107.76) (1,946.34)
General Reserve As at

March 31,2024 March 31,2023
Balance at beginning of year 84.85 84.85
Add: Transferred from Statement of Profit and Loss = =
Balance at end of year 84.85 84.85
Securities Premium As at

March 31, 2024 March 31, 2023
Balance at beginning of year 37.71 37.71
Add: Movement during the year - -
Balance at end of year 37.71 37.71
Retained Earnings As at

March 31, 2024 March 31, 2023
Balance at beginning of year (2,068.90) (1,759.10)
Add: Loss for the year (163.40) (312.21)
Add: Remeasurements of the defined benefit plans 198 241
Balance at end of year (2,230.32) (2,068.90)

Nature and purpose of reserves
General Reserve

The reserve is a free reserve, created out of the profits of the Company.

Securities Premium

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in acco rdance with the

provisions of the Act.

Retained Earnings:

Retained earnings are the profits of the company earned till date net of appropriations




Srivathsa Power Projects Private Limited
Notes to the Financial statements for the Year ended 31st March, 2024

15. Provisions

(Allamounts in INR Lakhs, unless otherwise stated)

Particulars Asat
March 31,2024 March 31,2023
Provisions
Gratuity (Refer Note 35) 26.65 33.00
26.65 33.00
Current 0.50 0.50
Non - Current 26.15 32.50
Total 26.65 33.00
16. Trade Payables
Particulars Asat
March 31, 2024 March 31, 2023
Trade Payables - Current
Dues to micro enterprises and small enterprises (Refer Note below) - -
Dues to creditors other than micro enterprises and small enterprises 0.78 5.38
Total 0.78 5.38

Dues to micro and small enterprises:

With the promulgation of the Micro, Small and Medium Enterprises Development Act, 2006, the Company is required to
identify Micro, Small and Medium Suppliers and pay them interest on overdue beyond the specified period irrespective of
the terms with the suppliers. The Company has circulated letter to all suppliers seeking their status, and has not received
any intimation from ‘Suppliers’ regarding their status under Micro, Small and Medium Enterprises Development Act,
2006, and hence disclosure relating to the amount unpaid as at the year end together with interest paid/payable as

required under the said Act have not been given,

Ageing for trade payables outstanding as at Mar 31, 2024 is as follows;

Outstanding for following periods from due date of payment

Less than More than Total
1-2 years 2-3 years
1 year 3 years
MSME - - - - -
Others - - - 0.78 0.78
Disputed dues- MSME - - - - -
Disputed dues- others - - - - -
E - S 0.78 0.78
Ageing for trade payables outstanding as at March 31, 2023 is as follows;
Outstanding for following periods from due date of payment
Less than More than Total
1-2 years 2-3 years
1 year 3 years

MSME = = 5 i 3
Others 4.60 - - 0.78 5.38
Disputed dues- MSME - - - - -
Disputed dues- others - “ - - "

. 4.60 - - 0.78 5.38
17. Other Current liabilities R
Particulars Agt

- March 31,2024 March 31, 2023

Statutory remittances - 0.11
Liabilities for expenses 22.08 27.77
Total 22.08 27.88




Srivathsa Power Projects Private Limited

Notes to the Financial statements for the Year ended 31st March, 2024
(All amounts in INR Lakhs, unless otherwise stated)

18. Revenue from operations

Particulars

For the Year ended
Mar 31, 2024

For the year ended
March 31,2023

Sale of Electricity

265.52

Total

265.52

19. Other income

For the Year ended

For the year ended

Particulars Mar 31, 2024 March 31,2023
Interestincome

Bank deposits 23.55 12.17
Other income 0.19 -
Total 23.74 12.17

20. Power and Fuel

For the Year ended

For the year ended

Particulars Mar 31, 2024 March 31, 2023
Power and fuel - 146.84
Total - 146.84

21. Employee Benefits Expense

Particulars

For the Year ended
Mar 31, 2024

For the year ended
March 31, 2023

Salaries and wages, including bonus
Contribution to provident and other funds
Gratuity expense (Refer Note 37)

Staff welfare expenses

Total

112.43 101.90
5.23 4.68
4.57 4.55
0.67 1.02

122.90 112.15

22. Finance costs

Particulars

For the Year ended

For the year ended

Mar 31,2024 March 31, 2023
Interest expense
Other borrowing costs 0.00 4.45
Total 0.00 4.45

23. Depreciation expense

For the Year ended

For the year ended

Particulars Mar 31, 2024 March 31, 2023
Depreciation of property, plant and equipment (Refer Note 3) 1.05 1.53
Total 1.05 1.53




Srivathsa Power Projects Private Limited

Notes to the Financial statements for the Year ended 31st March, 2024

24. Other expenses

(Allamounts in INR Lakhs, unless otherwise stated)

Particulars

Consumption of stores and spare parts
Operations and Maintenance
Rent (Refer Note below)
Repairs and Maintenance
- Plant
- Others
Rates and Taxes
Water Charges
Open access Expenses
Insurance
Directors' Sitting Fees
Travelling and conveyance
Communication Expenses
Printing and Stationery
Legal and professional
Payments to auditors (Refer Note below)
Bank charges
Miscellaneous expenses
sundry balances written off
Advance to gail piple line written off
Allowance for doubtful trade receivables
Total

For the Year ended For the year ended
March 31, 2024 March 31, 2023

0.28 0.49
14.78 88.68
1.40 2.51
391 0.72
1.69 1.26
0.91 3.62
0.36 0.63
13.52 114.19
10.68 12.20
1.42 3.54
1.59 1.27
0.68 0.87
0.13 0.68
5.50 27.68
5.93 597
0.13 0.37
0.28 6.87

- 3.86

G 20.22

- 98.19
63.19 393.83

Notes:
i) Operating leases:

Lease payments made under operating leases aggregating to Rs 1.4 lakhs (March 31, 2023: Rs 2.5134
lakhs) have been recognized as an expense in the Statement of Profit and Loss. The future minimum
lease commitments under non-cancellable operating leases are Rs Nil.

ii) Auditors' remuneration comprises of:

Particulars

For the Year ended Mar

For the year ended

31,2024 March 31, 2023
Company
For statutory audit 5.90 5.90
For other services - -
Reimbursement of expenses 0.03 0.07
Total Auditors' remuneration 5.93 5.97
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Srivathsa Power Projects Private Limited
Notes to the Financial statements for the Year ended 31st March, 2024

(All amounts in INR Lakhs, unless otherwise stated)
28. Contingent Liabilities

For the Year ended March For the year ended
31,2024 March 31, 2023
Matters of dispute with respect to Income Tax 9.05 9.05
Disputed claims raised by suppliers, not acknowledged by the Company
(Refer notes (i) and (ii) below) 326.00 326.00

(i)The Company disputed the demands raised by GAIL (India) Limited with respect to retrospective revision in prices of gas supplied during July, 2005 to
March, 2010. The Company paid the amount of INR 296 lakhs under protest. The matter is pending with Hon’ble Supreme Court of India.

(ii) The Company disputed the demand raised by 0il and Natural Gas Corporation Limited (ONGC) with respect to increase in price of gas supplied during
June, 2014 to July, 2014 for an amount of INR 30 lakhs. The matter is submitted to arbitrator as per the order of Hon’ble Districts and Sessions Court, East
Godavari district, Rajahmundry.

(iii) The Company disputed the demand raised by the Income Tax department for the financial year 2014-15 and approached Commissioner appeal for
resolution . In this regard paid an amount of Rs. 8.00 Lakhs.

29, Commitments
(a) Capital Commitments:
There are no capital commitments as at the March 31, 2024 (As at March 31, 2023- Nil)

30. Segment reporting

The Company is predominantly engaged in the business of generating and distributing power. The Managing Director has been identified as the Chief
Operating Decision maker (CODM). There is only one segment in the Company.

As the Company does not have revenue during the year, the related information as required under paragraph 34 of Ind AS 108 has not been disclosed.,

The Company has its entire operations within India and therefore there are no assets or liabilities outside India.

31. Earnings per share

For the Year ended March| For the year ended

31,2024 March 31, 2023
Profit/(Loss) after Tax (163.40) (312.21)
Net Profit for calculation of Basic and Diluted EPS (A) (163.40) (312.21)
Weighted average number of equity shares for Basic EPS (B) 3,33,97,090 3,33,97,090
Basic earnings per share (A/B) (0.49) (0.93)

There is no dilution to the Basic Earnings per Share as there are no dilutive potential equity shares.

32. Dues to micro and small enterprises
Based on information available with the management, the Compa ny has no dues to suppliers registered under "The Micro, Small and Medium Enterprises
Development Act, 2006" (MSMED Act).
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Srivathsa Power Projects Private Limited

Notes to the Financial statements for the Year ended 31st March, 2024

34. Related Party Transactions
a) Details of related parties:

(All amounts in INR Lakhs, unless otherwise stated)

Description of relationship

Names of Related Parties

Holding Company

Key Management Personnel (KMP)

Directors

Enterprises where KMP having Significant Influence

Avanti Feeds Limited

Mr. C.Ramachandra Rao, Managing Director

Indra Kumar Alluri

Srinivasa Cystine Private Limited
Patikari Power Private Limited
Avanti Frozen Foods Pvt Ltd

b) Details of related party transactions during the year:

Particulars

For the Year ended For the Year ended
Mar 31, 2024 March 31, 2023

Reimbursement of Expenses

Paid to Avanti Feeds Limited 1.10 0.54
- Recd. From Srinivasa Cystine Private Limited C =
Remuneration to Key Management Personnel *
Mr. C.Ramachandra Rao, Managing Director 9.00 9.00
Rent
Paid to Avanti Feeds Limited 1.40 2.51
Sale of Power #
- Avanti Feeds Limited - 265.52
Interest Income
- Patikari Power Pvt Ltd - -
Sitting Fee
Indra Kumar Alluri 1.21 1.00
Raghuvera Prasad Chunchu 1.00
Narasimha Rao Bommidi - 1.00
N V DS Raju 0.20

* Remuneration paid to KMP does not include gratuity as this is provided in the books of account on the basis of actuarial
valuation for the Company as a whole and hence individual amount cannot be determined.

# Sale of Power to Avanti Feeds Limited revenue amounting Rs. Nil lakhs (PY - Rs. 265.52 lakhs-The above figure is Net Sales
i.e net of Credit notes amounting Rs. 10.36 lakhs issued during the previous year).

c) Year-end balances:

Particulars

As at Mar 31 2024 As atMar 31 2023

Loans and advances, including interest accrued
Srinivasa Cystine Private Limited
Patikari Power Private Limited
Interest Receivable
Srinivasa Cystine Private Limited
Patikari Power Private Limited
Trade Receivable
Avanti Feeds Limited
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