INDEPENDENT AUDITORS' REPORT

Ta the Members of
Avanti Pet Care Private Limited

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of Avanti Pet Care Private limited (‘the Company”)
which comprise the Balance Sheet as at 31% March, 2024, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year enced
on that date and notes to the financial statements, including a summary of s1gmf cant accounting policies and
other explanatory information (herein after referred to as “financial taten

fn our opinion and to the best of our information and accorclln 1o the explanatlons given to us, the aforesaid
financial statements give the information required by the. Compames Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (“Ind AS™) prescribed
under section 133 of the Act read with the Compames (lndlan Accounting Standards) Rules, 20135, as amended
and other accounting principles generally accepted in India, of the state of affairs ‘of ‘the Company as at 31%
March, 2024, the loss including other complehenswe mcome,_ change n equity and its’ cash ﬂows for the year
ended on that date. : o i

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) specif‘ ted
under section 143(10) of the Act. Our }esponslbilltles ‘under .those Standards are further described in the
*Auditor’s Responsibilities for the Audit of the financial statements’ section of our report. We are independent of
the Company in accordan ‘with the’ ‘Code of Ethics. 1ssued_ by the Institute of Chartered Accountants of India
(ICA[) together with the ‘ethical requirements that are releyvant to our audit of the financial statements under the
provisions of the Act and th_. Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these reqmrements and: : ICAI 8 Cude af Eth:cs We beheve that the audlt evidence we have

Qur opinien on the financial sta(eme does not cover the other information and we d¢ not express any form of

assurance conclusion there

In connection with our audit of the firiancial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended.
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This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of approptiate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements "

Our objectives are to obtain reasonable assurance about whether these i
from material misstatement, whether due to fraud or ervor, and to issue-an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance; but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.:Misstalements can arise from
fraud or error and are considered matetial if, individually or in the aggregate, they ‘could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial Statement

As part of an audit in accordance with SAs, we exercise.

intain professional
skepticism throughout the audit. We also: .

o identify and assess the risks of material misstaiement of the financial Statements, whether due to fraud or
ertor, design and perform audit procedures reésponsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a ‘basis for ‘our.opinion. The risk of not detecting a material
misstatement resulting:from fraud is higher than for ‘one-resulting from etror, as fraud may involve
colfusion, forgery, intentiorial omissions, misrepresentations, ‘or the override of internal control.

‘controls relevant to the audit in order to design audit
t_h__a__circumsta_r_'li;t:_s. Under section 143(3)(i) of the Act, we are also
ypinion on whether the Company has adequate internal financial controds
eness of such controls.

e appropriateness of management’s use of the going concern basis of accounting and,
dit evidence obteined, whether a material uncerfainty exists related to events or conditions
that may cast significant do on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty ‘exists, we are required to draw attention in our auditor’s report to the related
disclosures in the fina atements or, if such disclosures are inadequate, to modify our opinion. OQur
conclusions are based on ‘the audit evidence obtained up to the date of out auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements reptesent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (i) to evaluate the effect of any identified misstatements in the
financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure-A”, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143 (3) of the Act, we report that:

a)

b)

c)

d

g

I)

We have sought and obtained all the information and explanat_io’hs which to the best of out knowledge and
belief were necessary for the purposes of our audit,

In our opinion, proper books of accounts as required. by law have béén._kept by the Company so far as it
appears from our examination of those books, '

The balance sheet, the siatement of profit and [os :fﬁcluding other comprehe'héi'yg:__income, the statement of
changes in equity and the statement of cash flows dealt with by this Report are in agreement with the books
of account, :

In our opinion, the aforesaid ﬁnancgl:_ ;Etat_qmems comply with the Indian Acbounting Standards specified
under Section 133 of the Act, read -with Companies {Indign Accounting Standards) Rules, 2015, as
amended. Ry

On the basis of the written ___rcpresentation'é'""r_e_ceivcd fromthe directc.i'i':é.___as on 318t March, 2024, taken on
record by the Board of Directots, none of the directors is disqualified as on 31% March, 2024, from being
appointed as a director in terms of Section 164(2) of the Act. <0

Pursuant to Notification -G.5.R.583(E), dated June,13, 2017 issued by Ministry of Corporate Affairs,
Section 143(3) (i) of the Act is not applicable to the Company and accordingly this report does not state
whether the Company has adequate internal financial controls system over financial repotting in place and
the operating effectiveness of such gontrols.

pect to the oth

res] 0. be included in the Auditor’s Report in accordance with the
requirements of section 197(

-as amended:

ur information and according to the explanations given to us, there has
Company to its directors during the year.

In our opinion and to the best
been no remuneration paid by 1

With respect to the other maiters to be included in the Auditor’s Report in accordance with Rule I1 of the
Companies (Audit and ‘Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company has no pending litigations on its financial position in its financial statements

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company in accordance with the relevant provisions of the Companies Act
and the rules made thereunder.

iv. a) The management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources
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For KARVY & CO.
Chartered Accountants
ICAI Firm Registt

(DEDEEPYA NALLURI)
Partner
Membership No. 225106

UDIN:

vi.

or kind of funds) by the company to or in any other person or entity, including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediaries shali, whether, directly or indirectly lend or invest in other person or entity
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or
provide any guarantee, security ot the like on behalf of the Ultimate Beneficiaries.

b) The management has represented that, to the best of its knowledge and belief, no funds have been

c)

received by the company from any person or entity, including foreign entities (“Funding Parties™),
with the understanding, whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other person or entity identified in any manner whatsoever
by ot on behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries and

Based on the audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has_caused us to believe that the representations
under sub-clause (a) and (b) contain any material misstatement,

No dividend has been declared or paid duri ng hé:'.';)""r.e_ar by the C mpany.

The reporting under Rule 11(g) of the Compa ies (Audit and Auchtors) Rules, 2014 is applicable
from 1 April 2023, E

Based on our examination which included ¢ st checks, the: Company has u _ed_accountmg software
for maintaining its books of account for the financial year ended 31¢ March, 2024 which has a
feature of recording audit trail’ (ed|t log) facility and the same has operated thr oughout the year for
all relevant transactions recorded in the software except in the case of records of property, plant
and equipment and payrolt which are bemg mamtamed manual]y

Further, during the course of our audlt we dl me acms_s__-_any instance of audit trail feature

being tampered with.”

As proviso: -to Rule 3(1) of the Comp _ s.(Accounts) Rules 2014 is applicable from April 01,
2023, reporlmg under Rulell(g) of the .Companies (Audit and Auditors) Rules, 2014 on
preser vat:on of audlt trail as per. the statutory requmements for record retention is not applicable for

ion No: 0017‘5

Place; Hyderabad
Date: 20/05/2024
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“Annexure — A” to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the financial
statements for the year ended 3 1% March, 2024, we report that:

Re: Avanti Pet Care Private Limited (‘the Company’)

In respect of the Company’s Property, Plant and Equipment (including right-of-use assets) and
Intangible Assets:

(2) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) As explained to us, the management has physically verified a substantial portion of the Property,
Plant and Equipment during the year and in our opinion, frequency of verification is reasonable
having regard to the size of the Company and the nature of its assets. The discrepancies noticed on
physical verification of Property, Plant and Equipment as compared to the books of account were not
material and have been properly dealt with in the books of accounts.

(¢) Based on our examination of records, the Company does not have title of any immovable property in
its name during the period. In respect of immovable properties of buildings that have been taken on
lease, they are disclosed as Right of use of asset in the financial statements. The lease agreements are
in the name of the Company, where the Company is the lessee in the agreement.

(d) The Company has not revalued any of its Property, Plant and Equipment (including right-of-use
assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at I+
March, 2024 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988
(as amended in 2016) and rules made thereunder.

In respect of the Company’s Inventory:

(a) According to information and explanation given to us, this being the first year of incorporation of the
Company, no commercial operations have been started by the Company. Hence, reporting under the
clauses 3(ii)(a) of the Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of 5 Crore, in aggregate, at
any point of time during the year, from banks or financial institutions on the basis of security of
current assets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

According to the information and explanations given to us, in our opinion the Company has not made
any investments in any other companies, LLP or firms. The Company has not provided any guarantee
or security or granted any loans or advances which are characterised as loans, secured or unsecured to
companies, LLP’s, firms or any other parties and hence reporting under the clauses 3(iii)(a) to 3(iii)(f)
of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
records of the Company, the Company has not provided any guarantee or security as specified under
Sections 185 and 186 of the Act, hence reporting under the clauses 3(iv) of the Order is
not applicable.

According to the information and explanations given to us, the Company has not accepted any deposits
from the public nor accepted any amount which are deemed to be deposits within the meaning of
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Section 73 and 76 or any other relevant provisions of the Act and the rules framed thereunder, Hence,
reporting under clause 3(v) of the Order is not applicable.

vi. The maintenance of cost records has not been specified by the Central Government under sub section
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Hence, reporting under clause (vi) of the Order is not applicable to the Company.

vii. [n respect of Statutory dues:

() The Company is regular in depositing with appropriate authorities, undisputed statutory dues
including Income tax, Goods and service tax, Professional Tax and other material statutory dues
apphcab]e to it. The provisions relating to provident fund, employees state insurance, sales-tax,
service tax, duties of customs, duties of excise, value added tax and cess are not applicable to the
Company. Ll

According to the information and explanations glven to __us, no undisputed amounts payable in
respect of such statutoty dues were oufstanding, at the year end for a period of more than six months
from the date they became payable. e

(b) According to the information and explanations given to us, there are 1o dues of income-tax, goods
and service tax, duty of customs and cess’ have not been deposited by, the Company on account of
any disputes as on 31 March, 2024,

viii.  According to information and explanation given to us, this. being the first year of’ hcorporation of the
Company, there were no transactions relating to prewous[y unrecorded income that have been
surrendered or disclosed as mcome urmg the yeal in the tax assessmems under the Income Tax Act,

X. (a) Based on the information and explanatlon_
raised moneys by way of !mtla] pubhc offer or further public offer (including debt instruments} during
; ler clause 3(x)(a) of the Order is not applicable.

() 'Durmg the yéar, the Com any has not made -preferential allotment or private placement of shares or
_____'res (fully: or.partly or optionally) and hence reporting under clause 3(x)(b) of the

(b) Since there is no fraud by the Company or on the Company that has been noticed or reported during the
year, no report under sub-section (12) of section 143 of the Companies Act is required to be filed in
Form ADT-4 as prescribed under rule 13 of Companies {Audit and Auditors) Rules, 2014 with the
Central Government.

(c) No whistle blower complaints have been received during the year by the Company.

xil. In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.

xiii.  According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 187 and 188 of the
Act where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.
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xiv.  In our opinion and based on our examination, the Company does not have an Internal Audit System and
is not required to have an Internal audit System as per the provisions of the Companies act, 2013,
Hence, reporting under clause 3(xiv) is not applicabie.

Xv. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into any non-cash transactions with its directors ot
persons connected with its directors and hence provisions of section 192 of the Companies Act, 2013
are not applicable to the Company.

xvi. (&) In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934. Hence, reperting under clause 3{xvi){a), (b) and {c) of the Order is not applicable.

(d} According to the information and explanations given to us-and based on our examination, the
Company is not a Core Investment Company (as defined in the Core Investiment Companies (Reserve
Bank) Directions, 2016) and accordingly reporting under clause 3(xvi)}d) of the Order is not
applicable.

xvii.  The Company has incurred cash losses amounting 1 ___.R§.48.7‘? Lak] ‘during the financial year covered

by our audit.

xviii.  There has been no resignation of the statutory d'tors of the Company duri

XiX.  Onthe basis of the financial ratios disclosed in not .25 10 the f' nancral statements,’ agemg and expected
dates of realisation of financial -assets and paymerit.of financial liabilities, ‘other information
accompanying the financial statéments:and our knowledge'of the Board of Directors and Management
plans and based on our examination of the gvidence supporting the assumptions, nothing has come to
our attentlon whlch causes us to belleve that" any mater ial uncerlamty ex1sts as on the date of the audit

.....

sheet as and when they faII due within a perlod of one yeal from the balance sheet date. We, however,
state that this is not an assurance as fo the: - viability- Of the Company. We further state that our
reporting is based on the facts’ up to the date of the audit report and we neither give any guarantee nor
any assurance that’ a!l ligbilities Talling due w1thm a period of one year from the balance sheet date, will
get dlscharged by the Company as and '

rding to the mformatlo and explanaﬂons gwen 1o us and based on our examination of the records
i of the Company,’ thf; provisions of Section 135 0f the said Act are not applicable to the Company.
Hence reporting und clause 3(xx)(a) and (b} of the Order is not applicable for the current year.

XX.

xxi. There ls'no consohdatmn reguirement for the Company and hence reporting on clause 3(xxi) of the Order

For KARVY & CO.
Chartered Accountants U
ICAI Firm Registration No: 0017578

(DEDEEPYA NALLURH
Partner

Membership No, 225106
UDIN;

Place: Hyderabad
Date: 20/05/2024
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Avanti Pet Care Private Limited
Balance sheet as at 31st March, 2024
(All amounts in lakhs in Indian Rupees, unless otherwise stated)

Particulars Nota Agk
No. 31 March, 2024
ASSETS
Non-current Assets
Property, plant and equipment 3 4.84
Capital Work-in-Progress -
Intangible assets 3 0.48
Right-of-use Assets 4(a) 10.17
Deferred tax assets (net) 5(a) -
Other non-current assels =
Total Non-current Assets 15.50
Current Assets
Inventories -
Financial assets
Trade Recievables : B
Cash and cash equivalents . 6(a) - 128.84
Other Bank Balances 6(b) 3,227.93
Other current assets 7 23.18
Total Current Assets 3,379.95
Total Assets 3,395.44
EQUITY AND LIABILITIES
Equity
Equity share capital 8 3,510.00
Share application money pending allotment
Other equity 9 (133.55)
Total Equity 3,376.45
Liabilities
Non-current Liabilities
Financial liabilities
Lease Liablities 4(b)(i) 8.80
Total non-current liabilities 8.80
Current labilities
Financial liabilities
Trade Payables
i) Total outstanding dues of micro enterprises and small enterprises -
ii) Total outstanding dues of trade payables other than micro enterprises and small enterprises -
Lease Liablities ' 4(b)(ii) 1.99
Other Current liabilities 10 6.63
Short-term provisions 11 1.58
‘Total Current Liabilities 10.19
Notes forming part of the Financial Statements 1-27
Total Equity and Liabilities 3,395.44

The accompanying notes are an integral part of the financial statements
As per our Report of even date

For Karvy & Co.,
Chartered Accountants
ICAI Firm Registration No : 0017575

Dedeepya Nalluri
Partner
Membership No : 225106

A.Venkata Sanjeev
DIN: 07717691
Director

Place : Hyderabad
Date :

For and on behalf of the Board of Directors
Avanti Pet Care Private Limited

A.Indra Kumar
DIN: 00190168
Director




Avanti Pet Care Private Limited
Statement of Profit & Loss for the period from 18th July, 2023 to 31st March, 2024

(All amounts in lakhs in Indian Rupees, unless otherwise stated)

Particulars Note| For the Year ended
No 31 March, 2024
Income
Revenue from operations -
Other Income 12 86.50
Total Income 86.50
Expenses
Purchases of stock-in-trade .
Changes in inventories of stock-in-trade c
Employee benefits expense 13 91.92
Finance costs 14 0.76
Depreciation and amortization expenses 15 251
Other expenses 16 43.35
Total expenses 138.55
Profit before tax (52.05)
Tax Expense
Current tax -
Deferred tax 5(c) :
Total tax expenses -
Profit/(Loss) for the year (52.05)
Other comprehensive income/loss
Items that will not be reclassified to profit or loss
Pre measurement of the defined benefit plans -
Total comprehensive income for the period (Comprising Profit (52.05)
and other Comprehensive Income for the period) '
Earnings per equity share (EPS)
(Equity shares, par value of Rs. 10/- each)
Basic and diluted EPS (in Rs.)
Basic 17 (0.25)
Diluted 17 (0.25)

The accompanying notes are an integral part of the financial statements
As per our Report of even date

For Karvy & Co.,

Chartered Accountants
ICAI Firm Registration No : 0017575

A.Venkata Sanjeev

Dedeepya Nalluri
Partner DIN: 07717691
Membership No : 225106 Director

Place : Hyderabad
Date :

For and on behalf of the Board of Directors
Avanti Pet Care Private Limited

AIndra Kumar
DIN: 00190168
Director




Avanti Pet Care Private Limited

Statement of cash flows for the period from 18th July, 2023 to 31st March, 2024
(411 amounts in lakhs in Indian Rupees, unless otherwise stated)

Barienl For the Year ended 31st
LR March, 2024
A. CASH FLOW FROM/(USED IN) OPERATING ACTIVITIES
Profit before tax (52.05)
Adjustments for : .
Depreciation and amortisation expense 251
Finance costs 0.76
Foreign exchange gain/ (loss) -
Interest income (86.50
Operating profit before working capital changes (135.27)
Adjustments for (increase) / decrease in operating assets:
Inventories -
Trade Receivables .
Other current assets (7.03)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables -
Other current liabilities 6.63
Short-term provisions 1.58
Cash generated from operations (134.09)
Income taxes paid, net (16.15)
Net cash from operating activities (A) (150.24)
B. CASH FLOW FROM/(USED IN) INVESTING ACTIVITIES
Capital expenditure on tangible and Intangible assets, CWIP (18.01)
Interest received 86.50
Other bank balances -
Net cash from /(used in) investing activities (B) 68.49
C. CASH FLOW FROM/(USED IN) FINANCING ACTIVITIES
Paid up Share Capital Amount Received 3,510.00
Share issue expenses (81.50)
Foreign exchange gain (loss) -
Finance costs (0.76)
Increase / (Decrease) in lease liabilities 10.79
Net cash from/(used in) financing activities ( C) 3,438.52
Net increase/(decrease) in Cash and cash equivalents (A+B+C) 3,356.77
Cash and cash equivalents at the beginning of the year -
Cash and cash equivalents at the end of the year (Refer Note (i) below) 3,356.77
Note (i): Cash and cash equivalents comprises of:
Cash in hand 0.07
Balances with Banks 3,356.70
3,356.77

The above Statement of Cash Flows has been prepared under the "Indirect Method" set out in Ind AS -7, 'Statement of
Cash Flows' specified under section 133 of the Companies Act, 2013

Figures in brackets indicate cash outflows

As per our Report of even date

For Karvy & Co.,
Chartered Accountants

ICAI Firm Registration No : 0017575

Dedeepya Nalluri
Partner
Membership No : 225106

Place : Hyderabad
Date :

For and on behalf of the Board of Directors
Avanti Pet Care Private Limited

A.Venkata Sanjeev
DIN: 07717691
Director

A.Indra Kumar
DIN: 00190168
Director




Avanti Pet Care Private Limited

Statement of Changes in Equity for the period ended from 18th July, 2023 to 31st March, 2024

(All amounts in lakhs in Indian Rupees, unless otherwise stated)

a. Equity
Particulars Numier of Amount
Shares
Balance at 18th July , 2023 - : -
Changes in equity share capital during the year 3,51,00,000 3,510.00
Balance at 31st March, 2024 3,51,00,000 3,510

b. Other Equity

Reserves and Surplus

Retained

Particulars z Total
earnings
Balance at 18th July, 2023 - -
Profit for the Period (52.05) (52.05)
Other comprehensive income - »
Share issue expenses 81.50 81.50
Balance at 31st March, 2024 (133.55) (133.55

The accompanying notes are an integral part of the financial statements
As per our Report of even date

For Karvy & Co.,
Chartered Accountants
ICAI Firm Registration No : 0017575

Dedeepya Nalluri
Partner

Membership No : 225106

Place : Hyderabad
Date :

A.Venkata Sanjeev
DIN: 07717691

For and on behalf of the Board of Directors
Avanti Pet Care Private Limited

A.Indra Kumar
DIN: 00190168
Director




Avanti Pet Care Private Limited
Notes forming part of the financial statements

1 Corporate information
Avanti Pet Care Private Limited, ("the Company") is a private company incorporated under “The Companies Act, 2013", with
its registered office in Hyderabad, Telangana. Avanti Pet Care Private Limited is incorporated on 18th July, 2023, It is
established with an object of manufacturing and trading of Pet Feeds.

The financials statements are approved for issue by the Company's Board of Directors on May 20, 2024

2 Basis of preparation of financial statements and significant accounting policies:

2.1 Basis of preparation and measurement
(i) Basis of preparation
These financial statements are prepared in accordance with Indian Accounting Standard (Ind AS), the provisions of The
Companies Act, 2013 (‘the Act’) (to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3
of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issyed there after.
Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use,

(ii) Basis of measurement

The financial statements have been prepared under the historical cost basis except for the following financial instruments :
- Certain financial assets and liabilities that are measured at fair value

- Defined benefit plans- plan assets measured at fair value

2.2 Measurement of fair values

‘Ihe Company's accounting policies and disclosures require hinancial instruments to be measured at fair values. The Company
has an established control framework with respect to the measurement of fair values.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. The
management regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as
broker quotes or pricing services, is used to measure fair values, then the management assesses the evidence obtained from the
third parties to support the conclusion that such valuations meet the requirements of Ind AS, including the level in the fair
value hierarchv in which such valuations should be classified.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the
fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement, The Company recognises transfers between levels of the fair value hierarchy at the end
of the reporting period during which the change has occurred.

2.3 Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires the management to make estimates, judgements
and assumptions, These estimates, judgments and assumptions affect the application of accounting policies and the reported
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the period. Accounting estimates could change from period to period.
Actual results could differ from those estimates. Appropriate changes in estimates are made as management becomes aware of
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the period
in which changes are made and, if material, their effects are disclosed in the notes to the financial statements. The areas
involving critical estimates or judgements are;

-Estimation of defined benefit obligation
-Useful life of property, plant and equipment
-Expected credit loss of financial assets

2.4 Significant accounting policies
A. Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of its primary economic
environment in which the Company operates ('the functional currency'). The financial statements are presented in Indian
rupees (INR), which is the Company's functional and presentation currency.



(ii) Transactions and translations

Foreign-currency denominated monetary assets and liabilities are translated into the relevant functional currency at exchange
rates in effect at the Balance Sheet date. The gains or losses resulting from such translations are included in net profit in the
Statement of Profit and Loss. Non-monetary assets and non-monetary liabilities denominated in a foreign currency and
measured at fair value are translated at the exchange rate prevalent at the date when the fair value was determined. Non-
monetary assets and non-monetary liabilities denominated in a foreign currency and measured at historical cost are translated
at the exchange rate prevalent at the date of the transaction.

Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net profit for
the period in which the transaction is settled. Revenue, expense and cash-flow items denominated in foreign currencies are
translated into the relevant functional currencies using the exchange rate in effect on the date of the transaction.

. Revenue recognition

The Company earns revenue primarily from manufacturing, trading of Pet Feeds. Revenue is recognized upon transfer of
control of promised products or services to customers in an amount that reflects the consideration the Company expects to
receive in exchange for those products or services.

To recognize revenues, we apply the following five step approach:

(1) identify the contract with a customer, '

(2) identify the performance obligations in the contract,

(3) determine the transaction price,

(4) allocate the transaction price to the performance obligations in the contract, and ;

(5) recognize revenues when a performance obligation is satisfied.

At contract inception, the Company assesses its promise to transfer products or services to a customer to identify separate
performance obligations. The Company applies judgement to determine whether each product or services promised to a
customer are capable of being distinct, and are distinct in the context of the contract, if not, the promised product or services
are combined and accounted as a single performance obligation. The Company allocates the arrangement consideration to
separately identifiable performance obligations based on their relative stand-alone selling price or residual method. Stand-
alone selling prices are determined based on sale prices for the components when it is regularly sold separalely, in cases where
the Company is unable to determine the stand-alone selling price, the Company uses third-party prices for similar deliverables
or the company uses expected cost plus margin approach in estimating the stand-alone selling price.

. Government grant

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be
received and the Company will comply with all attached conditions.

Government grants relating to income are deferred and recognised in the Statement of Profit and Loss over the period
necessary to match them with the costs that they are intended to compensate and presented within other income.

Government grants relating to the purchase of property, plant and equipment are included in non-current liabilities as deferred
income and are credited to Statement of Profit and Loss on a straight-line'basis over the expected lives of the related assets and
presented within other income.

Loans received from government in the nature of interest free deferred sales taxes are treated in the nature of government
grant. The difference between the fair value of the loan and the amount of loan received is accounted as government grant. The
government grant is recognised in the Statement of Profit and Loss over the period of loan,

Income Tax

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the
applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period in the countries where the Company operates and generates taxable income. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation,
It establishes provisions, where appropriate, on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is also not accounted for if it
arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the
related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assels are recognised for all deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses,
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Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where
the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Current and deferred tax is recognised in Statement of Profit and Loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or
directly in equity, respectively.

Ind AS 116 - Leases :

As alessee

‘The Company's lease asset classes primarily consist of leases tor land and buildings. 'I'he Company assesses whether a contract
contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to
control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii)
the Company has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the
Company has the right to direct the use of the asset.
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liability for all lease arrangements in which it is a lessee, except for leases with a term of 12 months or less (short-term leases)
and low value leases, For these short-term and low-value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease.

Lertain lease arrangements mcludes the Options to extend or terminate the lease berore the end or the lease term. KUU assets
and lease liabilities includes these options when it is reasonably certain that they will be exercised. The ROU assets are initially
recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to
the commerncement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at
cost less accumulated depreciation and impairment losses.

ROU assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful
life of the underlying asset. ROU assets are evaluated for recoverability whenever events or changes in circumstances indicate
that their carrying amounts may not be recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments
are discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing
rates. Lease liabilities are remeasured with a corresponding adjustment to the related ROU asset if the Company changes its
assessment of whether it will exercise an extension or a termination option. Lease liability and ROU assets have been separately
presented in the Balance Sheet and lease payments have been classified as financing cash flows.

. Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment, or
more frequently if events or changes in circumstances indicate that they might be impaired. Other agsets are tested for
impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is higher of an asset's fair value less costs of disposal and value in use. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash flows from other assets or group of assets (cash-generating units). Non-financial assets other than
goodwill that suffered an impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

. Cash and cash equivalents

Cash and cash equivalents in the balance sheet includes cash at bank and cash on hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, Bank overdrafts are
shown within borrowings in current liabilities in the balance sheet. For the purpose of statement of cash flows, cash and cash
equivalents cash and short term deposits as defined above is net of outstanding bank overdrafts as they are considered an
integral part of the Company's cash management.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest
method, less provision for impairment.



Inventories

Inventories are valued at lower of cost and net realizable value. Cost of raw materials, components and stores and spares is
determined on a weighted average basis.

Cost includes direct materials and labour and a proportion of manufacturing overheads based on normal operating capacity.
Cost is determined on a weighted average basis. Cost of inventories also include all other costs incurred in bringing the
inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and
the estimated costs necessary to make the sale,

Investments and other financial assets

(i) Classification
The Company classifies its financial assets in the following measurement categories:

- those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and

- those measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the
cash flows,

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other comprehensive income. For
investments in debt instruments, this will depend on the business model in which the investment is held. For investments in
equity instruments, this will depend on whether the Company has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.

(ii) Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in Statement of Profit and Loss.

Debt instruments

Subsequent measurement of debt instruments depends on the Ct)mpany"s business model for managing the asset and the cash
flow characteristics of the asset. There are fthree measurement categories into which the Company classifies its debt
instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost
and is not part of a hedging relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest
income from these financial assets is included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets cash flows
represent solely payments of principal and interest, are measured at fair value through other comprehensive income (FVOCI).
Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognised in Statement of Profit and Loss. When the financial asset
is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or loss and
recognised in other gains/ (losses). Interest income from these financial assets is included in other income using the effective
interest rate method.

Fair value through profit or loss (FVIPL): 3
Assets that do not meet the criteria for amortised cost or FVOCI are meastred at fair value through profit or loss. A gain or loss |
on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship
is recognised in profit or loss and presented net in the Statement of Profit and Loss within other gains/ (losses) in the period in
which it arises. Interest income from these financial assets is included in other income.

Equity instruments
The Company subsequently measures all equity investments at fair value. Where the Company elected to present fair value

gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification of fair value
gains and losses to profit or loss. Dividends from such investments are recognised in Statement of Profit and Loss as other
income when the Company right to receive payments is established,

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/(losses) in the
Statement of Profit and Loss. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI
are not reported separately from other changes in fair value.
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(iii) Impairment of financial assets .

The Company assesses on a forward looking basis the expected credit losses associated with its assels carried at amortised cost
and FVOCI debt instruments. The impairment methodology applied depends on whether there has been a significant increase
in credit risk. Note 28 details how the Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which
requires expected life lime losses to be recognised from initial recognition of the receivables.

(iv) Derecognition of financial assets

A financial asset is derecognised only when

- the Company has transferred the rights to receive cash flows from the financial asset or

- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the
cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards
of ownership of the financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial assct is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is continued to Be recognised to the extent of continuing involvement -
in the financial asset.

(v) Income recognition

Interest income:

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying
amount of a financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options)
but does not consider the expected credit losses.

Dividends:

Dividends are recognised in statement of profit and loss only when the right to receive payment is established, it is probable
that the economic benefits associated with the dividend will flow to the Company, and the amount of the dividend can be
measured reliably.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable
right to offset the recognised amounts and there is an intention to settle oh a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

. Property, plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less
depreciation, Historical cost includes expenditure that is directly attributable to the acquisition of the assets.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised when replaced.
All other repairs and maintenance are charged to profit or loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation on tangible assets is calculated on a straight-line basis so as to expense the cost less residual value over the
estimated useful life's prescribed and in the manner laid down under Schedule II to the Companies Act, 2013, The estimated
useful lives and residual values are reviewed at the end of each reporting period, with the effect of any change in estimate
accounted for on a prospective basis. Assets costing individually rupee equivalent of INR 5,000 or less are fully charged off on
purchase. Depreciation for assets purchased / sold during the period is proportionately charged.

L]
An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater

than its estimated recoverable amount. Gains or losses arising from disposal of property, plant and equipment which are
carried al cost are recognised in the Statement of Profit and Loss.

. Intangible assets

Intangible assets that are acquired are recognized at cost initially and carried at cost less accumulated amortization and
accumulated impairment loss, if any.



(i) Computer software
Computer software are stated at cost, less accumulated amortisation and impairment losses, if any. Cost comprises the

purchase price and any attributable cost of bringing the asset to its working condition for its intended use.

(ii) Amortisation methods and periods

Intangible assets with finite useful live are amortized over their respective individual estimated useful lives on a straight line
basis. 2

.

. Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the year end which are unpaid .
The amounts are unsecured and are usually paid as per mutually agreed terms. Trade and other payables are presented as
current liabilities unless payment is not due within 12 months after the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost using the effective interest method.

. Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised in
profit or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable
that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amortised
over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or
expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred to another
party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in profit or loss
as other gains/ (losses). ;

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability
for at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term loan
arrangement on or before the end of the reporting period with the effect that the liability becomes payable on demand on the
reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a consequence of the breach.

. Borrowing Cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale.
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provisions is recognized even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The increase in the provisions due
to the passage of time is recognized as interest expense.

. Employee benefits

(i) Short-term employee benefit abligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognised in respect of employees' services
upto the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settlec. The
liabilities are presented as current employee benefit obligations in the balance sheet.



(ii) Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period
in which the employees render the related service. They are therefore measured as the present value of expected future
payments to be made in respect of services provided by employees up to the end of the reporting period using the projected
unit credit method. The benefits are discounted using the market yields at the end of the reporting period that have terms
approximating to the terms of the related obligation. Remeasurements as a result of experience adjustments and changes in
actuarial assumptions are recognised in profit or loss. .

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to
defer settlement for at least twelve months after the reporting period, regardless of when the actual settlement is expected to
occur,

(iii) Post- employment obligations .
The Company operates the following post-employment schemes:

(a) defined benefit plans such as gratuity; and

(b) defined contribution plans such as Provident fund

Defined contribution plans

The Company pays provident fund contributions to publicly administered Provident funds as per local regulations. The
Company has no further payment obligations once the contributions have been paid. The contributions are accounted for as
defined contribution plans and the contributions are recognised as employee benefits expense when they are due. Prepaid
contributions are recognised as an asset to the extent that a cash refund or a reduction in the future payments is available.

(iv) Bonus plans
The Company recognises a liability and an expense for bonuses. The Company recognises a provision where contractually
obliged or where there is a past practice that has created a constructive obligation.

»n

Contributed Equity
Equity shares are classified as equity.
Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, from the

praceeds.

N

T. Dividends ' :
Provision is made for the amount of any dividend declared, being appropriately authorized and no longer at the discretion of
the entity, on or before the end of the reporting period but not distributed at the end of the reporting period.

U. Earnings per share
(i) Basic earnings per share
Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by the weighted average
number of equity shares outstanding during the financial year.

(ii) Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares.

V. Rounding of amounts :
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement
of Schedule ITI, unless otherwise stated.

2.5 Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024, MCA has not notified
any new standards or amendments to the existing standards applicable to the Company.



Avanti Pet Care Private Limited
Notes to Financial Statements for the period from 18th July, 2023 to 31st March, 2024
(All amounts in Jakhs in Indian Rupees, unless otherwise stated)

3 Property Plant and Equipment

: Total
Description of Assets Land E O.E = Computers tangible Infangible Total
quipment assels
. assets

Gross block

Opening Balance - - - - - -
Additions - 1.47 4.06 5.53 0.52 6.04
Disposals - - - - - -
As at 31st March, 2024 - 1.47 4.06 5.53 0.52 6.04

Depreciation
Opening Balance - B m % - =
Charge for the year - 0.16 0.52 0.68 0.04 0.72
Disposals o = = = = =
Up to 31st March, 2024 - 0.16 0.52 0.68 0.04 0.72
| Net Block ;

Balance as at 31st March, 2024 - 1.31 : 3.54 4,84 0.48 532 |

4 Lease

(a)Right-of-use assets

Particulars Categony ot RID

asset
Buildings

Opening Balance -

Additions 11.97

Deletions ~

Depreciation 1.80

Balance as at December 31, 2023 10.17

The aggregate depreciation expense on ROU assets is included under depreciation and
amortization expense in the Statement of Profit and Loss.

(b)Lease liabilities as at end of the year

N Asat 31st
Particulars March, 2024
(i) Non-current lease liabilities 8.80 '
(ii) Current lease liabilities 1.99
Total 10.79

The movement in lease liabilities during the period from 18th July, 2023 to 31st March, 2024 is as follows:

i As at 31st
Particulars March, 2024
Opening Balance
Additions 11.97
Finance cost accrued during the year 0.76
Deletions =
Payment of lease liabilities 1.94
Closing balance 10.79

The details of the contractual maturities of lease liabilities as at end
of the year on an undiscounted basis are as follows:

Particulars ASeaL GIsY
’ March, 2024
Less than one year 1.99
One year to three years 5.02
More than three years 3.78 :

Total 10.79 .




Avanti Pet Care Private Limited
Notes to Financial Statements for the period from 18th July, 2023 to 31st March, 2024
(All amounts in lakhs in Indian Rupees, unless otherwise stated)

5

Income Taxes
(a) Deferred taxes
For the period ended 31st March, 2024

Recognised Recognised
3 Opening| . in Other Closing
Particulars in profit or s
Balance loss com?rehenswe balance
income
Deferred tax liabilities/ (assets) in relation to
Depreciation and amortisation - 2,76 - 2.76
Lease Liabilities - (2.71) - (2.71)
Others - (32.66) = (33.60
Total p (33.61) - (33.61)
(b) Tax liability
< As at 31st
Particulars March, 2024
Tax liability -
Total -
() Tax expense recognised in Statement of Profit and Loss
. As at 31st
Particulars March, 2024
Current tax
In respect of the current period -
Deferred tax
In respect of the current period (33.61)
(33.61)
Total tax expense (33.61)

*In accordance with the Indian Accounting Standard 12 - “Income Taxes”(AS-12), the Deferred tax assets arising from timing differénces are recognized
and carried forwarded only if it is probable that taxable profit will be available against which the deductible temporary difference can be utilized and will
be reviewed for the appropriateness of their respective carrying value at each balance sheet date. Eventhough, the Comapny is expected to have taxable
profits in future. The Company has not started it's commercial operations. In view of above reasons, deferred tax asset (net) to the extent of * TNR 33.61

lakhs is not recognized.

(d) Tax Expense recognised in Other comprel ive income
. As at 31st
Part
ity March, 2024
Deferred tax
In respect of the current period B
{e) Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate:
As at 31st
Particul
articulars March, 2024

Profit before tax

Income tax expense
Expenses not deductible
Others

Income tax expense recognised in profit or loss




Avanti Pet Care Private Limited
Notes to Financial Statements for the period from 18th July, 2023 to 31st March, 2024
(All amounts in lakhs in Indian Rupees, unless otherwise stated)

6(a) Cash and cash equivalents

Particulars As at 31st March, 2024
Balances with banks:
- in current accounts 128.77
Cash in hand 0.07
128.84
* the above are deposits with a maturity of within 3 months
6(b) Other bank balances
Particulars As at 31st March, 2024
Deposits with Bank 3,227.93
3,227.93
7  Other Assets :
Particulars As at 31st March, 2024
Current
-Balances with Statutory Authorities
a. TDS Receivable 8.65
b. Advance Tax paid for the FY 23-24 7.50
c. GST Input 514
1.88

-Prepaid expenses

23.18




Avanti Pet Care Private Limited

Notes to Financial Statements for the period from 18th July, 2023 to 31st March, 2024

(All amounts in lakhs in Indian Rupees, unless otherwise stated)

8 Share capital

Particulars As at 31st March,
* 2024
Authorised share capital:
10,00,00,000 equity shares of Rs. 10/- each -
Issued, subscribed and fully paid up capital:
3,51,00,000 equity shares of Rs. 10/- each 3,510.00
Total: 3,510.00
(a) Reconciliation of the number of shares outstanding:
. As at 31st March,
Particulars No. of shares 2004
Balance as at 18th July, 2023 = -
Issued during the period 3,51,00,000 3,510.00
Balance at 31st March, 2024 3,51,00,000 3,510.00

(b) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder

No. of shares

Number of

% holding of

shares held equity shares
Equity shares of Rs. 10/- each fully paid up
1. Avanti Feeds Limited 2,63,01,000 75%
2. Alluri Indra Kumar 87,99,000 25%
Total 3,51,00,000 100%

As per records of the Company, including its register of shareholders/ members and other declaration received from
shareholders regarding beneficial interest, the above shareholding represent both legal and beneficial ownerships of shares.

(¢) Rights attached to equity shares:

The Company has only one class of equity shares having par value of Rs. 10/- per share. Each holder of equity shares is entitled
to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of
Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares

held by the shareholders.

(d) Details of shares held by holding company :

As at 31st March,

2024
Equity shares of %10 each fully paid
Avanti Feeds limited
Number of shares held 2,63,01,000
% of holding 75
(e ) Details of share holding of promoters:
As at 31st March, 2024
Name of the promoter Sharet ietd by promotac
) 0, 1
Wiy, ol ilariG %o of total % change ?luung
shares the period
Alluri Indra Kumar 87,99,000 25% B

9 Other equity




As at 31st March,

Particulars 2024
Retained earnings (133.55)
Total Other Equity (133.55)
Retained earnings
Balance at beginning of period -
Profit attributable to owners of the Company (52.05)
Less: Share issue expenses (81.50)
Other comprehensive income =
Balance at end of the period (133.55)




Avanti Pet Care Private Limited
Notes to Financial Statements for the period from 18th July, 2023 to 31st March, 2024
(A1l amounts in Indian Rupees, unless otherwise stated)

10 Other Current Liabilities :

As at 31st March,

Particulars 2024
Current
Statutory dues
- TDS payable 548
- Professional tax Payable 0.01
Creditor for Expenses 1.15
Total 6.63

11 Other provisions
Particulars As at 31st March,
2024

Professional charges payable 0.23
Audit fee payable 1.35
Total 1.58




Avanti Pet Care Private Limited
Notes to Financial Statements for the period from 18th July, 2023 to 31st March, 2024

(All amounts in lakhs in Indian Rupees, unless otherwise stated)

12 Other income

Paiticulais For the period ended
i March 31, 2024
Interest Income
Interest on Bank Deposits 86.50
Total 86.50|
13 Employee benefits expense
. For the period ended
P -
- March 31, 2024
Salaries, wages and bonus 90.53
Staff welfare expenses 1.40
91.92
14 Finance costs
; For the period ended
Part
i March 31, 2024
Interest expense
- Interest on Lease Liability 0.76
Total 0.76
15 Depreciation and amortisation expense
% For the period ended
Particul
EIGIC March 31, 2024
Depreciation on property, plant and equipment 0.68
Depreciation on ROU asset 1.80
Amortisation of intangible assets 0.04
2.51
16 Other expenses
: For the period ended
Particul
Gapaes March 31, 2024
Professional charges 4.08
Travelling and Conveyance 8.18
Business Promotion 2.07
Printing & stationery 0.35
Auditors Remuneration:

As Auditors 1.50
Bank charges 0.03
Communication Expenses 0.12
Postage & Courier 0.00
General expenses 7.76
Preliminary/Pre-operative expenses 19.26
Total 43.35




17 Earnings per share

Particulars Fnul;i‘:l;e;;(’)(;;;ded
Profit/ (Loss) after Tax (52.05)
Weighted average number of equity shares for Basic EPS (B) 2,08,55,814
Basic earnings per share (A/B) (in Rs.) (0.25)

Note:
There is no dilution to the Basic Earnings per Share as there are no dilutive potential equity shares.

18 Contingent Liabilities
Contingent liabilities as at March 31, 2024 is ¥ Nil

19 Capital Commitments
Capital commitments as at March 31, 2024 is ¥ Nil



Avanti Pet Care Privale Limiled
Notes to Financial Statements for the period from 16th July, 2023 to 31st March, 2024
(All amounts in lakhs in Indian Rupees, unless otherwise stated)

20 Segmental information

21

The Company is pred y engaged in the | of

in the Company.

Related party disclosures
1. Names of related parties and related party relationship:
Related parties where control exists
Key Managerial Personnel (KMP)
Mr, A, Indra Kumar, Director

Mr, A, Nikhilesh Chowdary, Additional Director

Mr. Cuddapah Ramachandra Rao, Additional Director

Mr. A, Venkata Sanjeev, Director
Mr. N V D 5 Raju, Independent Director
Smit, Y. Prameela Rani, Independent Direclor

Entities over which KMF has significant influence
Avanti Feeds Limited

Avanti Frozen Foods Private Limited
Sakuntala Processional Associates LLP
RBSTU- Food Ingredients Privale Limiled

Srivathsa Power Projects Private Limited

Entities having significant influence over the |, o o ed
Company

2, Related parly lransaclions

The following table provides the tolal amount of transaclions that have been entered into with related parlies:

facturing and trading of Pet Food. The Director has been identified as the Chief Operating Decision maker (CODM). There is only one segment

Entities having significant i Entities over which KMP
Particulars Key Management Personnel influence over the Company Subsidiary | | Associated companies has significant influence
For the period ended For the period ended For the period ended | Tor the period ended For the perfod ended
March 31, 2024 March 31, 2024 March 31, 2024 March 31, 2024 March 31, 2024
Rent paid 210 - = i
Reimk of incorp P 30.89 - - -
Legal charges for Dralting AOA & MOA - - - 3.25
Reimk of staff i e 036 - - -
[Rentis paid to Avanli Feeds Limiled, for the property taken under lease.
Period end balances
Lntities having significant v . | Eulities over which KMP
Particulars Key Management Personnel influerice over (b Company Subsidiary Associated companies hassignificant rfluence
Asat Asat Asal Asat As at
March 31, 2024 March 31, 2024 March 31, 2024 March 31, 2024 March 31, 2024
Rent paid - - - -
Reimbursement of Incorporation expenses = - 3 -
Reimi of staff i ) - *- - -
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Avanti Pet Care Private Limited
101, CONCORDE APARTMENTS
6-3-658, SOMAJIGUDA, HYDERABAD - 500 082

STATUS :  COMPANY
ACCOUNTING YEAR ENDED : 31-Mar-2024
ASSESSMENT YEAR ¢ 2024-2025
PAN NO. :
COMPUTATION OF INCOME
Amount Rs. Amount Rs.
I Income From Business
Net Profit/ (Loss) as per profit and loss account (52,05,165)
Add: Items Disallowed/considered separately
Depreciation and amortization as per Statement of Profit and Loss 2,51,463
Interest on lease liabilities i 76,205
Preoperative Expenses 19,26,130
22,53,798
Less: Items allowed as deduction/Considered separately
Depreciation as per Income Tax Act, 1961 1,51,486
Interest Income §6,49,953
Payment of lease liabilities not considered in P&L 1,94,387
Deduction u/s 35D 20,15,216
1,10,11,042
Income from Business (1,39,62,409)
1I .Income from Other Sources
Interest on Deposits 86,49,953
Gross Total Income (53,12,456)
Net Taxable Income (53,12,456)
Rounding to nearest thousands (55,73,000)
Income Taxable at Normal Rate =
Add : Surcharge -
Add : Cess@4% -
Total Tax Payable =
COMPUTATION OF BOOK PROFITS UNDER SECTION 115 [B
Particulars
Net Profit before Tax as per Profit and Loss Account (52,05,165)
Add: ”
Less: -
Book Profits (52,05,165)
Minimum Alternative tax
Tax @ 15% -
Surcharge -
Cess @4% -
Minimum Alternative Tax Payable (B) g -
Minimum Alternative Tax payable u/s115]B as above (B) -
Gross Tax Liability (Higher of A or B) -
Less : TDS Receivable 864997.4
Less: Advance tax paid 750000
0
1614997.4
Add:
Interest under section 234B -
Interest under section 234C
- -16,14,997

Balance tax payable




~ Avanti Pet care Private Limited
Deferred Tax Computation

(Amount inR)

As on March 31, 2024
Particulars o
Timing -
Differences Deferred tax

Deferred Tax Liability

WDV of assets as per IT act 4,52,773

WDV of assets as per books 15,49,547

DTL on depreciation and amortisation 10,96,774 2,76,036

Timing Difference resulting in DTL 10,96,774 2,76,036
Deferred Tax Asset

Section 43 B {Gratuity} =

Preliminary exp as per IT 20,15,216

Preliminary exp as per books 1,00,76,081

Timing Difference resulting in DTA 80,60,865 20,28,758

Section 43 B {Leave Encashment} to-

Section 40 (a)(ia) {Non deduction of TDS} -

Carry Forward Unabsorbed Depreciation -

Business loss 53,12,456 13,37,039

Lease Liabilities 10,78,569 2,71,454
Timing Difference resulting in DTA 2,65,43,187 36,37,252
Net Timing Difference resulting in DTL / (DTA) 33,061,216
Less: Opening Balance { DTL / (DTA) } =
Amount to be Provided/(Reversal) in P & L a/c during the Period 33,61,216
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